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            The Prime Minister of the People's Republic of Bangladesh, Her Excellency Begum Khaleda 
Zia; the Prime Minister of the Royal Government of Bhutan, His Excellency Lyonpo Khandu 
Wangchuk; the Prime Minister of the Republic of India, His Excellency Mr. Atal Behari Vajpayee; the 
President of the Republic of Maldives, His Excellency Mr. Maumoon Abdul Gayoom; the Prime 
Minister of the Kingdom of Nepal, Right Honourable Mr. Sher Bahadur Deuba; the President of the 
Islamic Republic of Pakistan, His Excellency General Pervez Musharraf; and the President of the 
Democratic Socialist Republic of Sri Lanka, Her Excellency Mrs. Chandrika Bandaranaike 
Kumaratunga met at the Eleventh  Summit meeting of the South Asian Association for Regional 
Cooperation (SAARC) in Kathmandu, Nepal from 4 to 6 January 2002. �
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�9.         The Heads of State or Government also decided to instruct the Secretary-General to facilitate 
the early finalization of a regionally agreed investment framework to meet investment needs of 
the SAARC Member States.�
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 40.       The Heads of State or Government were convinced that terrorism, in all its forms and 
manifestations, is a challenge to all states and to all of humanity, and cannot be justified on 
ideological, political, religious or on any other ground. The Leaders agreed that terrorism 
violates the fundamental values of the United Nations and the SAARC Charter and constitutes 
one of the most serious threats to international peace and security in the Twenty-first century.�

�41.       The Heads of State or Government emphasized the need for the urgent conclusion of a 
Comprehensive Convention on Combating International Terrorism. They also emphasized that 
international co-operation to combat terrorism should be conducted in conformity with the UN 
Charter, international law and relevant international conventions. �

 42.       The Heads of State or Government reiterated their support to the United Nations Security 
Council Resolution 1373 of September 28, 2001 and affirmed their determination to redouble 
efforts, collectively as well as individually, to prevent and suppress terrorism in all its forms and 
manifestations, including by increased cooperation and full implementation of the relevant 
international Conventions relating to terrorism to which they are parties. In this context, they 
called on all states to prevent and suppress the financing of terrorist acts by criminalizing the 
collection of funds for such acts and refraining from organizing, instigating, assisting or 
participating in terrorist acts in states or acquiescing in organized activities within its territory 
directed towards the commission of such acts. The Leaders reaffirmed that the fight against 
terrorism in all its forms and manifestations has to be comprehensive and sustained. �

�43.       The Heads of State or Government were unanimous in recognizing the distinct ominous link 
between terrorism, drug-trafficking, money laundering and other trans-national crimes and 
emphasized the need to coordinate efforts at the national and regional levels to strengthen the 
global response to this serious challenge and threat to international security. They called upon 
the international community to assist Member States of SAARC to deal effectively with the 
adverse economic effects of terrorism in general and to meet the rising insurance and security 
related costs in particular.�
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�45.       The Leaders noted with appreciation that the Report of the Group of Eminent Persons (GEP) 
was an important contribution in the on-going process of introspection into the functioning of 
the Association as well as in setting out a perspective plan of action for that purpose. They 



endorsed the report of the Council of Ministers on the implementation of the recommendations of the 
GEP Report, and directed the Council of Ministers to undertake a review of progress in this 
regard. �

 Enhancing Political Cooperation�

 46.       The Heads of State or Government reaffirmed their commitment to the promotion of mutual 
trust and understanding and, recognizing that the aims of promoting peace, stability and amity 
and accelerated socio-economic cooperation may best be achieved by fostering good 
neighbourly relations, relieving tensions and building confidence, agreed that a process of 
informal consultations would prove useful in this regard. The Leaders further recognized that 
this process would contribute to the appreciation of each other's problems and perceptions as 
well as for decisive action in agreed areas of regional cooperation. They underlined the 
importance of informal political consultations in promoting mutual understanding and 
reinforcing the confidence building process among the Member States.�

��'(��)���������$��������

47.       The Heads of State or Government reaffirmed the validity of the idea of encouraging the 
development of specific projects relevant to the individual needs of three or more Member 
States under the provisions of Articles VII and X of the SAARC Charter.�

�������#������*���$����������+����,�

48.       The Heads of State or Government underlined the urgent need to make the South Asian 
Development Fund operational by making utilization of the existing funds. They also instructed 
the Secretary-General to submit a proposal for seeking possible assistance from regional and 
international sources for the implementation of specific regional poverty alleviation priority 
projects. �
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